
06/05/2020 17:02

www.iconacafe.com

iconacafe@iconacafe.com

LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

MAY20 1173 3 1187 1181 1173 MAY20 108,85 0,00 109,15 107,75 108,85

JUL20 1198 -2 1207 1188 1200 JUL20 109,30 -1,35 110,15 108,55 110,65

SEP20 1218 -3 1227 1209 1221 SEP20 110,55 -1,30 111,35 109,75 111,85

NOV20 1239 -2 1248 1232 1241 DEC20 112,65 -1,20 113,70 111,90 113,85
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NUEVA YORKLONDRES

London ICE:

Support: 1135-1125 & 1110-1105
Resistances: 1175, 1205, 1235-1250 & 1350

New York ICE:

Supports: 107,25 & 101,75-100,25
Resistances: 109,25, 111,50, 116,75 & 123,25
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VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR
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OTHERS

DEMAND / INDUSTRY

BRAZIL

Weak currencies at Arabica origins, along with firm differentials, are giving mainly Arabica Brazilian farmers, near record prices in local currency terms.

The beginning of the Arabica crop in Brazil, slightly anticipated, is improving the flow of new fresh crop coffee. Brazil robusta harvesting particularly advanced

already during April.

Current data from Cecafé shows a significant jump in the pace of Conillon shipments from Brazil for the month of April compared to March. Current data shows

that 269,011 bags of Conillon have been shipped up to 30th April, compared to 76,753 bags at the same point in March, equating to a 250.5% M/ M increase.
The notable M/M increase has been attributed to the beginning of the Conillon harvest in Brazil.

Weather in April was relatively dry with below average rainfall in all major coffee producing regions. A cold front will bring rains to the main coffee areas in Brazil

in coming days. Temperatures will fall but no frost is expected.

In Brazil, where the virus has been spreading quickly, President Jair Bolsonaro is giving government jobs to a block of parties that will help him gain support not

to get impeached and eventually to get legislation passed quicker. His Finance Minister was “guaranteed” in the post, dissipating market’s worry, but the
President keeps providing support in controversial demonstrations by its legion of followers.

In Vietnam, robusta farmers eased back selling remaining stocks this week due to low Terminal prices in London creating a lack of flow of Coffee in the interior.

Upcountry traded around 31,000 VND/KG.

Vietnam's statistical office believe that coffee exports in the first four months of the year likely rose 4.5% from a year earlier, to 659,000 tonnes. Vietnam
preliminarily exported 128,377 tons of coffee for April, 8% lower from last month as per data from Plant Protection Department, the authority who issues
Phytosanitary Certificates. The country exported 146,641 tons last year according to Customs.

End of April coffee stocks in HCMC’s bonded and non-bonded warehouses stand at 160,320 tons or down 23% from last month and 22% year on year, as per

CAFECONTROL.

The National Center for Hydro Meteorological Forecasting (NCHMF) stated on its website that Coffee Highlands in Vietnam may receive between 15% and 30%
less rainfall than normal in May. This follows an earlier report from the same weather organization back in late March that anticipated drought conditions in the
Central Highlands throughout April, with water levels in some rivers at the time up to 85% below the long-term average. The added complication of higher than

normal temperatures in the region poses a threat of further degradation to soil conditions and could place the coffee plantations under further stress. According
to the USDA, there are approximately 605,000 Ha of coffee grown in Vietnam, with provinces in the Central Highlands accounting for approximately 80% of that

area, meaning Vietnam 2020/21 coffee crop could be threatened.

Vietnam has reported just 270 cases of Coronavirus, with no deaths representing an impressive effort in the containment of the disease in a country of 96 million

people. These social distancing measures were implemented on 1st April following a number of cases being brought into the country from international travelers.
Prior to the implementation of the social distancing measures, new visitor visas were halted on 20th March and all inbound travelers were quarantined.

Most cities and provinces have now allowed normal operation of transport services with certain restrictions on route frequency and seating capacity. Students

have returned to school from this week.

Colombia - Local Mayors in various coffee municipalities have implemented curfew, limited trading hours as well as the number of growers delivering

parchment. Anyway, it has been reported as well that local consumption continues to be very strong. Favorable weather conditions throughout the coffee areas
for Mitaca harvesting.

Central America - Offers are still very limited, with most of the countries still in partial lockdown. Interest still around, mainly for certified coffees.

Costa Rica Coffee exports increased in April. As per the Costa Rican Coffee Institute Shipments rose to 150,279 bags from 135,199 a year earlier.

India - Total permits issued between 1st Jan and 1st May 2020 for Indian coffee exports including Soluble exports was about 27.62% lower compared to same

period in 2019. Lock down is now extended until 17th May. However, Government has announced some relaxation which allows coffee industry to
function. Coffee processing and export activities continues at a reduced pace, under stringent guidelines for workmen health & safety precautions and with about

50% of employees to operate.

Dunkin’ Brands Group, Inc., the parent company of Dunkin’ and Baskin-Robbins, has reported results for the first quarter ended March 28, 2020. Dunkin’ U.S.

comparable store sales decline of 2.0%; comparable store sales growth of 3.5% in the first 10 weeks of the quarter, including positive ticket and traffic, was
offset by a comparable store sales decline of 19.4% in the last three weeks of the quarter.

Illycaffè, the Italian family-owned coffee maker, posted positive economic results for 2019 on Thursday, but said the 17-year growth trajectory could be halted
in 2020 because of coronavirus. The company reported a 6.6% year-on-year growth of its revenue to €520m for last year. Net profit rose to €19m, up 5.2%,

while net debt fell by €3m to €114m thanks to an increase in operating cash flow and shareholder returns.

Switzerland exported over CHF2.5 billion ($2.56 billion) worth of coffee in 2019, according to a press release issued by the Swiss Customs Administration. This
figure includes roasted and unroasted, whole bean and ground, and decaffeinated coffee. The country has been among the top five coffee exporters by value

since 2009. Last year, Switzerland sold abroad a total of 83,819 tonnes of coffee and imported 187,591 tonnes worth CHF745 million. Around 93% of imports
were unroasted coffee beans while 98% of exports were roasted beans. Swiss roasting adds tremendous value to the product, with the average price of
imported beans at CHF4/kg and exported beans at CHF30/kg.

ICE Certs fell by 550 bags on past Friday, leaving us at 1,819,813 bags heading into the weekend, another new low for the year. There were 25,515 bags

pending grading. Zero May notices were posted, meaning our cumulative delivery is still at 438 lots for now.

In a revised estimate issued in its latest monthly report, the International Coffee Organization, or ICO sees world coffee production exceeding

consumption by 1.95 million bags in 2019/20, reflecting expectations of lower demand due to the economic crisis caused by the Coronavirus pandemic.

Contrary, our Friends of Interkom in Italy, country that is suffering COVID-19 in a huge scale like here in Spain, have released their own study of Coffee
consumption in times of Crisis. In most of the cases studied (16 out of 17 samples, i.e. 94% of cases), the "population" variable was the most significant one to

predict the development of coffee consumption. The conclusion is therefore that it is not realistic to use the GDP decrease as a forecast indicator for coffee
consumption, as the analysis of the growth trend into population of the consumer countries is far more significant. They do not expect a lower global
demand because of the COVID-19 pandemic, and it may seem more plausible a change in consumer behaviors, with an increasing demand for lower-prices

blends or brans.

    Page 2 of 3



06/05/2020 17:02

www.iconacafe.com

iconacafe@iconacafe.com

last high low

1,07999 1,0844 1,07819

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

Although tensions between China and the US remain the main focus of attention in the currency market, together with Warren Buffet's pessimistic remarks

this weekend, the major currencies remain very stable.

The ruling of the German Constitutional Court, affirming yesterday that the ECB's asset purchase program is partially illegal, continues to weigh on the
common currency, which continue trading against the USD at week lows (1.0822).

The latest agreement reached by OPEC+ on cutting oil production is beginning to have effects on the Crude Oil market, raising the price of the future of a
barrel of Brent more than 17% so far this week (USD 31 per barrel).

World coffee exports fell 3.7% to 11.06 million bags in March 2020, compared with 11.49 million in March 2019, reports the Ico in its Trade Statistics.

Shipments of Arabicas saw a 5.8% decrease to 6.681 million bags. Exports of Colombian Milds and Other Milds were down by 23.3% and 4.7% respectively.
Brazilian Naturals reversed their negative trend and recorded a slight increase from last year (+0.7%). Robusta shipments fell sharply -0.4% to 4.375 million

bags.

ICO now sees Coffee surplus of 1.95 million bags for 2019-20 season. This compares to previous estimate for a global deficit of 0.47m bags seen in

March report, the International Coffee Organization said in report. Production estimate was cut to 168.01 million bags; consumption estimate was also reduced
to 166.06 million.

Due to the coronavirus pandemic's impact on lower container volumes, carriers have blanked at least 435 sailings as of early last week. That represents a

loss of 7 million twenty-foot equivalent units (TEU) of container capacity to Europe and the US.
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